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KPMG LLP

150 Elgin Street, Suite 1800
Ottawa, ON K2P 2P8
Canada

Telephone 613 212 5764
Fax 613 212 2896

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of the Children’s Hospital of Eastern Ontario - Ottawa Children’s
Treatment Centre

Opinion

We have audited the financial statements of the Children’s Hospital of Eastern Ontario -
Ottawa Children’s Treatment Centre (the Entity), which comprise:

» the statement of financial position as at March 31, 2026

+ the statement of operations for the year then ended

» the statement of changes in net assets for the year then ended

» the statement of remeasurement gains and losses for the year then ended
+ the statement of cash flows for the year then ended

« and notes to the financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Entity as at March 31, 2026, and its results of
operations, its changes in net assets, its remeasurement gains and losses, and its cash
flows for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditor’s Responsibilities for the Audit of the Financial Statements” section of our
auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are
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relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information
Management is responsible for the other information. Other information comprises:

« the information, other than the financial statements and the auditor's report thereon,
included in a document likely to be entitled “Annual Report.”

Our opinion on the financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the
audit and remain alert for indications that the other information appears to be materially
misstated.

The information, other than the financial statements and the auditor's report thereon,
included in a document likely entitled “Annual Report” is expected to be made available to
us after the date of this auditor's report.

If, based on the work we will perform on this other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact to those
charged with governance.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Entity’s ability to continue as a going concern, disclosing as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
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statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

+ Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Kns 447
_s

Chartered Professional Accountants, Licensed Public Accountants
Ottawa, Canada

June 11, 2026

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global
organization of independent member firms affiliated with KPMG International Limited, a
private English company limited by guarantee. KPMG Canada provides services to KPMG
LLP.



CHILDREN’S HOSPITAL OF EASTERN ONTARIO -

OTTAWA CHILDREN’S TREATMENT CENTRE

Statement of Financial Position

March 31, 2026, with comparative information for 2025

(Tabular amounts in thousands of dollars)

Description 2026 2025
Assets

Current assets:

Cash $26,333 $48,142
Amounts receivable (note 3) 267,205 168,119
Inventories 4,045 3,944
Prepaid expenses 11,055 9,108
Due from related parties (note 5) 10,602 10,864
Total current assets 319,240 240,177
Designated investments (note 6) 30,049 19,170
Funds held for others (notes 6 and 11) 7,122 7,254
Capital assets (notes 7 and 14) 460,259 349,197
Interest rate swap asset (note 12(c)) 106 140
Total assets $816,776 $615,938
Liabilities and Net Assets

Current liabilities:

Accounts payable and accrued liabilities (note 4) $313,373 $227,577
Due to related parties (note 8) 2,312 2,300
Current portion of long-term debt (note 12(a)) 3,074 3,037
Current portion of deferred contributions (note 9) 12,026 12,712
Total current liabilities 330,785 245,626
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OTTAWA CHILDREN’S TREATMENT CENTRE

Description 2026 2025
Deferred contributions (note 9) $39,575 $33,958
Deferred contributions for capital assets (note 10) 387,192 272,415
Funds held for others (note 11) 7,122 7,254
Long-term debt (note 12(a)) 26,391 29,466
Accrued benéefit liability (note 13) 10,207 9,527
Interest rate swap liability (note 12(c)) 546 1,542
Asset retirement obligations (note 14) 4,384 4,248
Total liabilities 806,202 604,036
Net assets:

Invested in capital assets (note 15(a)) 43,602 44,279
Unrestricted deficiency (32,588) (30,975)
Accumulated remeasurement losses (440) (1,402)
Total net assets 10,574 11,902
Contingent liabilities and commitments (note 16)

Total liabilities and net assets $816,776 $615,938

See accompanying notes to financial statements.



CHILDREN’S HOSPITAL OF EASTERN ONTARIO -

OTTAWA CHILDREN’S TREATMENT CENTRE

Statement of Operations

Year ended March 31, 2026, with comparative information for 2025

(Tabular amounts in thousands of dollars)

Description 2026 2025
Revenue:

Ministry of Health/Ontario Health $323,486 $307,801
Patient services 60,174 57,927
Other operating revenues and recoveries 60,742 63,394
Amortization of deferred contributions for equipment 7,414 7,190
Other funded programs (Schedule A) 122,282 115,087
Total revenue 574,098 551,399
Expenses:

Salaries and benefits 299,051 288,573
Medical staff remuneration 13,936 14,696
Supplies and other expenses 80,380 75,331
Medical, surgical and laboratory expenses 23,901 23,070
Drugs and medical gases 18,042 18,754
Amortization of equipment 12,748 12,971
Other funded programs (Schedule A) 126,040 118,004
Total expenses 574,098 551,399
Deficiency of revenue over expenses before the

undernoted items 0 0
Amortization of deferred contributions for buildings 6,165 4,371
Amortization of buildings (8,455) (6,290)
Deficiency of revenue over expenses $(2,290) $(1,919)

See accompanying notes to financial statements.



CHILDREN’S HOSPITAL OF EASTERN ONTARIO -
OTTAWA CHILDREN’S TREATMENT CENTRE

Statement of Changes in Net Assets

Year ended March 31, 2026, with comparative information for 2025

(Tabular amounts in thousands of dollars)

Invested in

Description assets Unrestricted Total Total
Balance, beginning of year $44,279 $(30,975) $13,304 $15,223
Deficiency of revenue over

expenses 0 (2,290) (2,290) (1,919)
Net change in invested in

capital assets (note 15(b)) (677) 677 0 0
Balance, end of year $43,602 $(32,588) $11,014 $13,304

See accompanying notes to financial statements.



CHILDREN’S HOSPITAL OF EASTERN ONTARIO -
OTTAWA CHILDREN’S TREATMENT CENTRE

Statement of Remeasurement Gains and Losses
Year ended March 31, 2026, with comparative information for 2025

(Tabular amounts in thousands of dollars)

Description 2026 2025
Accumulated remeasurement gains (losses),
beginning of year $(1,402) $608

Unrealized gains (losses) attributable to:
Interest rate swaps 962 (2,010)

Accumulated remeasurement losses,
end of year $(440) $(1,402)

See accompanying notes to financial statements.



CHILDREN’S HOSPITAL OF EASTERN ONTARIO -

OTTAWA CHILDREN’S TREATMENT CENTRE

Statement of Cash Flows

Year ended March 31, 2026, with comparative information for 2025

(Tabular amounts in thousands of dollars)

Description 2026 2025
Cash provided by (used in):

Operating activities:

Deficiency of revenue over expenses $(2,290) $(1,919)
Items not affecting cash:

Amortization:

Capital assets 21,203 19,261
Deferred contributions for capital assets (13,579) (11,561)
Increase in actuarial valuation of accrued

employee future benefits 1,182 1,276
Net increase in asset retirement obligation 136 28
Employee future benefits paid (502) (396)
Increase in deferred contributions 4,931 9,460
Net change in non-cash operating working

capital (note 19) (15,753) (17,994)
Net change in cash from operating activities (4,672) (1,845)
Investing activities:

Net withdrawals (acquisitions) of designated

investments (10,879) 4,757
Net change in cash from investing activities (10,879) 4,757
Capital activities:

Purchase of capital assets (133,065) (101,064)
Deferred contributions for capital assets 129,156 93,503
Net change in cash from capital activities (3,909) (7,561)
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Description 2026 2025
Financing activities:

Repayment of long-term debt (3,038) (2,711)
Changes in accounts payable for construction 689 134
Net change in cash from financing activities (2,349) (2,577)
Decrease in cash (21,809) (7,226)
Cash, beginning of year 48,142 55,368
Cash, end of year $26,333 $48,142
Interest paid $1,269 $1,157

See accompanying notes to financial statements.



CHILDREN’S HOSPITAL OF EASTERN ONTARIO -
OTTAWA CHILDREN’S TREATMENT CENTRE

Notes to Financial Statements
Year ended March 31, 2026

(Tabular amounts in thousands of dollars)

1. Description:

The Children’s Hospital of Eastern Ontario - Ottawa Children’s Treatment Centre (“CHEQ”)
is incorporated under the Ontario Corporations Act. CHEO provides health care services to
children in Eastern Ontario, Western Quebec and Nunavut. CHEO is a registered charity
and as such is not subject to income tax under Paragraph 149(1)(f) of the Income Tax Act
(Canada).

2. Significant accounting policies:

The financial statements have been prepared by management in accordance with
Canadian Public Sector Accounting Standards including the 4200 standards for
government not-for-profit organizations and include the following significant accounting
policies:

(a) Revenue recognition:

Operating grants are recorded as revenue in the period to which they relate. Where a
portion of a grant relates to a future period, it is deferred and recognized in that
subsequent period. Grants approved but not received at the end of an accounting
period are accrued.

Revenue from other provinces and uninsured patients, operational revenue, and
ancillary services are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

CHEO follows the deferral method of accounting for contributions for not-for-profit
organizations which includes provincial government allocations, other contributions and
grants.

Externally restricted contributions are recognized as revenue in the year in which the
conditions for the restriction have been met. Contributions restricted for the purchase of
capital assets are deferred and amortized into revenue on a straight-line basis, at a rate
corresponding with the amortization rate for the related capital assets.

Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably
assured.
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(b) Funding policy:

Under the current funding policy, CHEO is essentially funded on a fixed global-budget
base. CHEO is allowed to retain any excess of revenue over expenses derived from its
operations and, conversely, retains responsibility for any deficit it may incur.

(c) Contributed services and donated assets:

A substantial number of volunteers contribute a significant amount of their time each
year to CHEO. Owing to the difficulty in assessing the number of hours and the fair
value thereof, contributed services are not recognized in the financial statements.

Contributions of capital assets are recorded at their estimated fair value at the date of
contribution.

(d) Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Derivative
instruments that are quoted in an active market are reported at fair value. All other
financial instruments are subsequently recorded at cost or amortized cost unless
management has elected to carry the instruments at fair value. Management has
elected to record all investments at fair value as they are managed and evaluated on a
fair value basis.

Unrealized changes in fair value of designated investments are recorded in deferred
contributions and funds held for others.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.

All financial assets are assessed for impairment on an annual basis. When a decline is
determined to be other than temporary, the amount of the loss is reported in the
statement of operations.

Canadian public sector accounting standards require CHEO to classify fair value
measurements using a fair value hierarchy, which includes three levels of information
that may be used to measure fair value:

» Level 1 — Unadjusted quoted market prices in active markets for identical assets or
liabilities;
» Level 2 — Observable or corroborated inputs, other than level 1, such as quoted

prices for similar assets or liabilities in inactive markets or market data for
substantially the full term of the assets or liabilities; and
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+ Level 3 — Unobservable inputs that are supported by little or no market activity and
that are significant to the fair value of the assets and liabilities.

CHEO uses derivative financial instruments to manage interest rate risk. The only
derivative products used are interest rate swaps (see notes 12 and 18 for further
details). Derivative instruments are recorded on the statement of financial position as
assets or liabilities and are measured at fair value. Derivatives with positive fair value
are reported as assets and derivatives with negative fair value are reported as liabilities.

CHEO uses hedge interest rate swaps to hedge variability in forecasted cash flows.
Changes in the fair value of the swap are included directly in the statement of
remeasurement gains and losses.

The periodic exchanges of payments on interest rate swaps designated as hedges of
debt are recorded as an adjustment to interest expenses of the hedged item in the
same period.

The fair values of over-the-counter derivatives are based on prevailing market rates for
instruments with similar characteristics and maturities, net present value analysis, or are
determined by using pricing models that incorporate current market and contractual
prices of the underlying instruments, time value of money, yield curves and volatility
factors. Counterparty credit risk and liquidity valuation adjustments are recorded, as
appropriate.

(e) Inventories:

Inventories are valued at lower of cost on a moving-average basis and current
replacement cost, less a provision for any obsolete inventory on hand. Inventories are
reviewed for obsolescence during cycle and spot counts. Replacement cost is the
estimated cost to replenish the inventory at current market price. Major components of
inventory include drugs and medical and surgical supplies.

Capital assets:

Capital assets are recorded at cost. Assets acquired by a capital lease are amortized
over the estimated life of the assets or over the lease term, as appropriate. When a
capital asset no longer contributes to CHEQO's ability to provide services, its carrying
amount is written down to its residual value. Amortization is provided on the straight-line
basis over the estimated useful lives as follows:

10
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Asset Useful Life - Years

Land improvements 10 to 25 years according to the
class of improvements

Buildings 15 to 50 years according to the
class of the asset

Major equipment 5 to 15 years according to the class
of the asset

Minor equipment Minor equipment is expensed as
incurred

The cost of capital projects in progress will be transferred to the cost of buildings and/or
major equipment and begin to be amortized when construction/implementation is
complete and the facility/equipment is put in use. Land is not amortized due to its infinite
life.

(g) Long-term lease agreements:
CHEO has long-term lease agreements with third parties for buildings that have been
constructed on lands owned by CHEO. These land leases are accounted for by CHEO
as operating leases. The buildings which were constructed by third parties are not
accounted for as assets of CHEO and any assets or related liabilities thereon would be
accounted for by CHEO upon termination of the lease agreement.

(h) Employee future benefits:
CHEO provides defined retirement and other future benefits for substantially all retirees
and employees. These future benefits include life insurance and health care benéefits.
CHEO accrues its obligations under the defined benefit plans as the employees render
the services necessary to earn the other retirement benefits. The actuarial determination
of the accrued benefit obligations for other retirement benefits uses the projected benefit
method prorated on service (which incorporates management's best estimate of future
salary levels, other cost escalation, retirement ages of employees and other actuarial
factors).
The most recent actuarial valuation of the benefit plans for accounting purposes was as
of March 31, 2025, and the next required valuation will be as of March 31, 2028.
Actuarial gains (losses) on the accrued benefit obligation arise from differences between
actual and expected experience and from changes in the actuarial assumptions used to
determine the accrued benefit obligation. The net accumulated actuarial gains (losses)
are amortized over the average remaining service period of active employees. These
defined benefit plans are not funded.

11



CHILDREN’S HOSPITAL OF EASTERN ONTARIO -
OTTAWA CHILDREN’S TREATMENT CENTRE

()

The average remaining service period of active employees covered by the employee
benefit plans is 15.0 years (2025 - 15.0 years).

Past service costs arising from plan amendments are recognized immediately in the
period the plan amendments occur.

CHEO is an employer member of the Healthcare of Ontario Pension Plan, which is a
multi-employer, defined benefit pension plan. CHEO has adopted defined contribution
plan accounting principles for this Plan because insufficient information is available to
apply defined benefit plan accounting principles.

Use of estimates:

The preparation of financial statements in conformity with Public Sector Accounting
Standards requires management to make estimates that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities as at the date of
the financial statements and the reported amounts of revenue and expenses during the
reporting period. In particular, the assumptions underlying the employee future benefit
calculations contain significant estimates. Actual results could differ from these
estimates. These estimates are reviewed annually and as adjustments become
necessary, they are recorded in the financial statements in the period they become
known. Significant estimates used in preparing the financial statements include the
assumptions underlying the accrued benefit liability calculation, the valuation of the
interest rate swap asset and liability, and the accrued liability for the asset retirement
obligations.

Asset retirement obligations:

An asset retirement obligation is recognized when, as at the financial reporting date, all
of the following criteria are met:

» There is a legal obligation to incur retirement costs in relation to a tangible capital
asset;

+ The past transaction or event giving rise to the liability has occurred;
+ ltis expected that future economic benefits will be given up; and

* A reasonable estimate of the amount can be made.

CHEO has recognized liabilities for the following obligations:

(i) Removal of asbestos in several of the buildings owned by CHEO based on
estimated future expenses on closure of the site and post-closure care;

(i) Contractual end of term lease obligations based on estimated future expenses to
return leased premises to their original state; and

12
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(iif) Removal of fuel storage tanks based on the estimated future expense of removal

which is dependent on the size and fuel class of the tank.

Under the modified retroactive method, the assumptions used on initial recognition are
those as of the date of adoption of the standard. Assumptions used in the subsequent

calculations are revised yearly.

The recognition of a liability resulted in an accompanying increase to the respective
capital assets. The building assets affected by the asbestos liability, contractual end of
term lease obligations and fuel storage tanks are being amortized following the

amortization accounting policies outlined in note 2(f).

3. Amounts receivable:

Description 2026 2025
Ministry of Health/Ontario Health $37,146 $18,390
Ministry of Children, Community and Social Services 206,948 125,651
Patient services 11,449 12,570
External organizations 9,373 10,455
Harmonized sales tax 3,500 2,601
Subtotal 268,416 169,667
Less: allowance for doubtful accounts (1,211) (1,548)
Total $267,205 $168,119

Included in the amount receivable from the Ministry of Children, Community and Social
Services is $206,347,050 (2025 - $125,650,110) in committed funding for the Integrated

Treatment Centre project described in note 20.

The allowance for doubtful accounts relates to amounts receivable from patient services
and external organizations and is determined based on prior experience with similar

accounts.

4. Accounts payable and accrued liabilities:

Description 2026 2025
Ministry of Health/Ontario Health $23,656 $23,058
Ministry of Children, Community and Social Services 809 2,238
External organizations 279,296 190,857
Government remittances 9,612 11,424
Total $313,373 $227,577

13
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Included in accounts payable to external organizations is $206,009,833 owed to EllisDon
Infrastructure OCH Inc. for work performed to March 31, 2026 (2025 - $125,312,892) on

the Integrated Treatment Centre project described in note 20.

5. Due from related parties:

Description 2026 2025
Eastern Ontario Regional Laboratory Association
(“EORLA”) - non-interest-bearing receivable on customary
terms $407 $52
CHEO Foundation - non-interest-bearing receivable with no
defined terms of repayment 10,195 10,812
Total $10,602 $10,864
6. Designated investment and funds held for others:
2026
Description Fair value Cost  Fair value %
Short-term investments $1,796 $1,796 4.8%
Provincial bonds 11,494 11,475 30.9%
Corporate bonds 23,881 23,739 64.3%
Total $37,171 $37,010 100%
2025
Description Fair value Cost  Fair value %
Short-term investments $547 $547 2.0%
Provincial bonds 1,605 1,598 6.1%
Corporate bonds 24,272 23,811 91.9%
Total $26,424 $25,956 100.0%

Bonds are debt obligations of governments and corporate entities paying interest at rates
appropriate to the market at their date of purchase. The bonds mature at face value on a
staggered basis until 2030. Interest rates for these securities range from 2.22% to 5.50%

(2025 - 1.94% to 5.50%).

These investments can be liquidated by CHEO on demand.

14
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7. Capital assets:

2026 2025

Accumulated Net book Net book

Asset Cost  amortization value value
Land $454 $0 $454 $454
Land improvement 3,031 1,894 1,137 439
Buildings 274,069 107,286 166,783 104,849
Major equipment 301,859 223,746 78,113 73,068
Projects in progress 213,772 0 213,772 170,387
Total $793,185 $332,926 $460,259 $349,197

As at March 31, 2026, CHEO has recorded $240,912,547 (2025 - $146,866,890) in capital
assets related to the Integrated Treatment Centre project described in note 20. These
assets are presented as projects in progress ($185,105,037) and buildings ($55,807,510) in
the current year.

Cost and accumulated amortization of capital assets at March 31, 2025 amounted to
$660,972,683 and $311,775,760, respectively.

In 2026, CHEO disposed of equipment damaged in a water leak. This equipment had a
cost of $852,819 and accumulated amortization of $53,301. CHEO received no proceeds
on disposition resulting in a loss on disposal of $799,518. This loss was fully offset by the
recognition of the remaining unamortized balance in deferred contributions for capital
assets associated with this equipment ($799,518). These disposal-related transactions,
including the related recognition of deferred contributions for capital assets, did not involve
any cash flows. CHEO received insurance proceeds equal to the replacement cost of the
equipment less the applicable deductible under its policy. The replacement equipment was
recorded as a capital asset addition in 2026, and the associated insurance proceeds were
recorded in deferred contributions for capital assets. CHEO did not dispose of any
equipment in 2025.

8. Due to related parties:

Description 2026 2025
CHEO Research Institute - non-interest-bearing payable

with no defined terms of repayment $1,075 $1,309
CHEO School Authority - non-interest-bearing payable with

no defined terms of repayment 1,237 991
Total $2,312 $2,300

15
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9. Deferred contributions:

Capital 2026
Description funds Other Total
Balance, beginning of year $33,958 $12,712 $46,670
Add: amount received during the year 9,237 1,226 10,463
Less: change in unrealized gains on
designated investments (206) (65) (271)
Less: amount transferred to deferred
contributions for capital assets (4,314) 0 (4,314)
Less: amount recognized as revenue
during the year 0 (947) (947)
Transfers 900 (900) 0
Balance, end of year $39,575 $12,026 $51,601
Capital 2026
Description funds Other Total
Accumulated unrealized gains on
designated investments, beginning of year $240 $131 $371
Total $240 $131 $371
Accumulated unrealized gains on
designated investments, end of year $34 $66 $100
Total $34 $66 $100
Capital 2025
Description funds Other Total
Balance, beginning of year $20,748 $16,462 $37,210
Add: amount received during the year 11,732 752 12,484
Add: change in unrealized losses on
designated investments 310 145 455
Less: amount transferred to deferred
contributions for capital assets (722) 0 (722)
Less: amount recognized as revenue
during the year 0 (2,757) (2,757)
Transfers 1,890 (1,890) 0

Balance, end of year $33,958 $12,712 $46,670
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Capital 2025
Description funds Other Total
Accumulated unrealized losses on
designated investments, beginning of year $(70) $(14) $(84)
Total $(70) $(14) $(84)
Accumulated unrealized gains on
designated investments, end of year $240 $131 $371
Total $240 $131 $371

The deferred contribution balance of $39,575,410 (2025 - $33,958,419) in the Capital
Funds component represents capital grants from the Province of Ontario and Government
of Canada, as well as contributions from the CHEO Foundation and other sources for
buildings and capital equipment. As these funds are spent on capital projects, a
corresponding amount is transferred to deferred contributions for capital assets.

10. Deferred contributions for capital assets:
Changes in the deferred contributions for capital assets are as follows:

Description 2026 2025
Balance, beginning of year $272,415 $190,473
Add: amount received during the year 114,231 81,452
Add: amount transferred from deferred contributions 3,936 363
Add: amount contributed by the CHEO Foundation 10,989 11,688
Less: amount related to disposal of capital assets (800) 0
Less: amount recognized as revenue during the year (13,579) (11,561)
Balance, end of year $387,192 $272,415

As at March 31, 2026, CHEO has recorded $181,676,733 (2025 - $144,718,255) in
deferred contributions for capital assets related to the Integrated Treatment Centre project
described in note 20.

11.Funds held for others:

During the year, CHEO was involved with the administration of several projects. As
administrator of these projects, CHEO has accepted the responsibility of collecting funds
from supporters and issuing payments for approved expenses. The receipts and
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disbursements for the projects are not recognized as revenues and expenses of CHEO.

The related assets are disclosed in note 6.

Description 2026 2025
Balance, beginning of year $7,254  $5,699
Add: amount received during the year 1,540 4,511
Add (less): change in unrealized gains on designated investments (37) 72
Less: amount disbursed during the year (1,635) (3,028)
Balance, end of year $7,122  $7,254
Description 2026 2025
Accumulated unrealized gains on investments, beginning of
year $97 $25
Accumulated unrealized gains on investments, end of year $60 $97
12.Long-term debt and credit facilities:
(a) Long-term debt:
Description 2026 2025
Daily compounded CORRA plus 1.46% credit spread fixed
by interest rate swap, unsecured, maturing March 2029 $6,541 $8,721
Daily simple CORRA plus 0.84% credit spread fixed by
interest rate swap, unsecured, maturing September 2043 22,924 23,782
Subtotal 29,465 32,503
Less: current portion of long-term debt (3,074) (3,037)
Long-term portion of long-term debt $26,391 $29,466
The future anticipated annual principal repayments related to long-term debt consist of
the following:
Year Amount
2027 $3,074
2028 3,115
2029 3,158
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Year Amount
2030 1,019
2031 1,064
Thereafter 18,035
Total $29,465

(b) Credit facilities:

CHEO has an operating credit facility which allows it to borrow up to $30,000,000 (2025
- $30,000,000) for general operating purposes. The term and rate associated with any
loan taken against the facility are determined at the time that the funds are drawn. No
amounts were drawn against the facility as at March 31, 2026 (2025 - $Nil).

CHEO has a revolving credit facility which allows it to borrow up to $10,000,000 (2025 -
$10,000,000) for the purposes of acquiring capital assets. The term and rate associated
with any loan taken against the facility are determined at the time that the funds are
drawn. No amounts were drawn against the facility as at March 31, 2026 (2025 - $Nil).

CHEO has a revolving standby credit facility which allows it to borrow up to $30,000,000
(2025 - $30,000,000) for the purposes of temporarily bridging funding and expenditures
related to its capital redevelopment plan. The facility includes an accordion feature that
provides CHEO with access to an additional $20,000,000 subject to lender approval.
The term and rate associated with any loan taken against the facility are determined at
the time that the funds are drawn. No amounts were drawn against the facility as at
March 31, 2026 (2025 - $Nil).

(c) Interest rate swaps:

Interest rate swaps are agreements where two counterparties exchange a series of
payments based on different interest rates applied to a notional amount in a single
currency. Interest rate swaps are used to adjust exposure to interest rate risk by
modifying the repricing or maturity characteristics of existing and/or anticipated assets
and liabilities.

CHEO has entered into an interest rate swap agreement to convert $24,000,000 of net
notional floating rate long-term debt to a fixed rate of 1.56%. The maturity date of the
interest rate swap is March 1, 2029. The interest rate swap has unrealized accumulated
remeasurement gains of $106,108 (2025 - $140,154), which are recorded on the
statement of financial position as at March 31, 2026. The current year impact of the
change in fair value of the interest rate swap is a decrease in accumulated
remeasurement gains of $34,046 (2025 - $461,509).
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CHEO has entered into an interest rate swap agreement to convert $25,000,000 of net
notional floating rate long-term debt to a fixed rate of 3.55%. The maturity date of the
interest rate swap is September 29, 2043. The interest rate swap has unrealized
accumulated remeasurement losses of $545,965 (2025 - $1,542,505), which are
recorded on the statement of financial position as at March 31, 2026. The current year
impact of the change in fair value of the interest rate swap is a decrease in accumulated
remeasurement losses of $996,540 (2025 - decrease in accumulated remeasurement
gains of $1,548,483).

The fair value of the interest rate swaps have been determined using Level 2 of the fair
value hierarchy. The fair value of the interest rate swaps are based on underlying
market yield curves and risk premiums. These inputs are discounted to estimate the
future cash flows of the variable and fixed legs of the instruments.

13.Accrued employee future benefits:

CHEO offers defined benefit plans which provide pension and other post-retirement
benefits to most of its employees. The measurement date used to determine the accrued
benefit obligation is March 31, 2026. The most recent actuarial valuation of employee future
benefits for accounting purposes was completed as at March 31, 2025.

The liability associated with the post-retirement and post-employment plans as at March
31, 2026 is as follows:

Description 2026 2025
Accrued benéefit obligation:

$10,756 $8,874
Current benefit cost 603 395
Plan amendment 0 447
Interest 420 346
Benefits paid (500) (360)
Actuarial loss 0 1,054
Balance, end of year 11,279 10,756
Unamortized actuarial losses (1,132) (1,291)
EORLA accrued benefit 60 62
Employee future benefits liability $10,207 $9,527

CHEO entered into a formal arrangement to transfer all laboratory operations to EORLA.
Effective April 1, 2012, 78 of CHEQ's non-medical laboratory employees became
employees of EORLA, of which 52 employees were members of the benefit plan. As a
result, the pension plan for these employees was curtailed and the liability for EORLA’s
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employees separated from CHEQO'’s accrued benefit liability. The EORLA liability of $60,000
as at March 31, 2026 (2025 - $62,400) is reduced as benefits are paid out to former
employees of CHEO.

The significant actuarial assumptions adopted in measuring the accrued benefit obligation
as at March 31, 2026 are as follows:

Description 2026 2025
Discount rate 3.89% 3.89%
Medical inflation 5.67% for year ended March 31, 2026 reducing by

0.33% per year to an ultimate rate of 4.00%
Dental inflation 4.00% 4.00%
Mortality Canadian pensioner 2014 mortality rates with

mortality improvements projected to 2030

Healthcare of Ontario Pension Plan:

Substantially all of the employees of CHEO are eligible to be members of the Healthcare of
Ontario Pension Plan (the “Plan”). The Plan is a multi-employer, defined benefit pension
plan. The Plan is accounted for as a defined contribution plan. Employer contributions to
the Plan during the year by CHEO on behalf of its employees amounted to $25,417,741
(2025 - $24,543,602). These amounts are included as operating expenses in the statement
of operations.

In consultation with its actuaries, pension expense is based on the Plan management’s
best estimates of the amount required to provide a high level of assurance that benefits will
be fully represented by fund assets at retirement, as provided by the Plan. The funding
objective is for employer contributions to the Plan to remain a constant percentage of
employees’ contributions.

Variances between actuarial funding estimates and actual experience may be material and
any differences are generally to be funded by the participating members. The most recent
actuarial valuation of the Plan as at December 31, 2025 indicates that it is fully funded with
a surplus of $11 billion.

14. Asset retirement obligations:
CHEQO'’s asset retirement obligations consist of several obligations as follows:
(a) Asbestos obligation:

CHEO owns and operates several buildings that are known to have asbestos. These
materials represent a potential health hazard when disturbed, resulting in regulated
methods for its safe removal and disposal. CHEO estimates that the impacted buildings
will continue to be in service until the year 2050. However, the timing of the remediation
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work cannot yet be reasonably estimated, so no discounting has been applied to the
liability. As various areas of the hospital are renovated, the asbestos mitigation costs
incurred will be deducted from the liability.

During the year, CHEO increased the asset retirement obligation cost estimates by
$166,690 (2025 - $109,861) to reflect a 4.19% (2025 - 2.6%) escalation rate for building
construction price indexes for asbestos removal. CHEO also performed remediation on
the affected buildings, decreasing the asset retirement obligation by $40,223 (2025 -
$87,907).

(b) Contractual end of term lease obligations:

CHEDO leases several properties that have contractual end of term obligations requiring
the premises to be returned to their original state. The original leases were signed
between 2002 and 2012 and the leases terms, including executed extensions, will
expire by March 31, 2029. The timing of remedial work cannot yet be reasonably
estimated, so no discounting has been applied to the liability.

During the year, CHEO increased the asset retirement obligation cost estimates by
$5,919 (2025 - $4,274) to reflect a 4.19% (2025 - 2.6%) escalation rate for building
construction price indexes for general renovations. There was no work performed to
return the leased properties to their original state in the current year (2025 - $Nil).

(c) Fuel storage tanks:

CHEO owns fuel storage tanks which represent an environmental hazard upon removal
and decommissioning and there are legal obligations regarding how they must be
removed. The fuel storage tanks had an estimated useful life of 30 years when they
were purchased in 2008 of which 12 years remain. The timing of removal and
decommissioning cannot yet be reasonably estimated, so no discounting has been
applied to the liability.

During the year, CHEO increased the asset retirement obligation cost estimates by
$2,891 (2025 - $2,087) to reflect a 4.19% (2024 - 2.6%) escalation rate for price indexes
for fuel storage tank removal. There was no work performed to remove the fuel storage
tanks in the current year (2025 - $Nil).

The asset retirement obligations at year end are as follows:

Description 2026 2025
Asbestos removal $4,158 $4,031
Contractual end of term lease obligations 152 146
Fuel storage tanks 74 71
Total $4,384 $4,248
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Changes in the asset retirement obligations are as follows:

Description 2026 2025
Balance, beginning of year $4,248 $4,220
Add: inflationary increases 176 116
Less: remedial work performed (40) (88)
Total $4,384 $4,248
15.Net assets invested in capital assets:
(a) Investment in capital assets is calculated as follows:
Description 2026 2025
Capital assets $460,259 $349,197
Amounts financed by:
Deferred contributions for capital assets (387,192) (272,415)
Long-term debt (29,465) (32,503)
$43,602 $44,279

CHEO receives contributions restricted in use from various sources and has complied
with the conditions and requirements of capital grants, contributions and long-term debt

throughout the year.

(b) Net change in investment in capital assets is calculated as follows:

Description 2026 2025
Purchase of capital assets $133,065 $101,064
Amortization of capital assets (21,203) (19,261)
Decrease (increase) in long-term debt 3,038 2,711
Deferred contributions for capital assets (129,156) (93,503)
Amortization of deferred contributions for capital assets 13,579 11,561
Total $(677) $2,572
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16. Contingent liabilities and commitments:

(a) As a member of the Ottawa Health Sciences Centre Inc., CHEO is party to a Thermal
Energy Agreement (“TEA”) with TransAlta Cogeneration L.P. for the purchase of
thermal energy for heating and humidifying the hospital premises. In 2022, the TEA was
re-negotiated and resulted in an extension of its term from January 1, 2022 to
December 31, 2033.

(b) CHEO is also committed under supplier contracts to purchase services for the next five
years for a total amount of $434,867,306 (2025 - $433,662,335). Of the total
commitments as at March 31, 2026, $375,198,474 relates to the Integrated Treatment
Centre project described in note 20 (2025 - $375,198,474), which is fully funded by the
Ministry of Children, Community and Social Services and CHEO Foundation.

(c) From time to time, CHEO is a party to claims related to its operations, the majority of
which are covered under CHEOQO’s insurance policy. No provision has been made for
loss in these financial statements as, in management’s opinion, these claims will not
have a material adverse effect on its financial position or result of operations.

(d) CHEO is a member of the Healthcare Insurance Reciprocal of Canada (“HIROC”),
which is a pooling of the liability insurance risks of its members. HIROC is registered as
a Reciprocal pursuant to provincial Insurance Acts which permit persons to exchange
with other persons reciprocal contracts of indemnity insurance. HIROC facilitates the
provision of liability insurance coverage to health care organizations in the provinces
and territories where it is licensed. Subscribers pay annual premiums, which are
actuarially determined, and are subject to assessment for losses in excess of such
premiums, if any, experienced by the group of subscribers for the year in which they
were a subscriber. No reassessments have been made at March 31, 2026.

(e) During the normal course of operations, CHEO is involved in certain employment
related negotiations and other matters and has recorded accruals based on
management’s estimate of potential settlement amounts where these amounts are
reasonably determinable and deemed likely to occur.

17.Related entities:

CHEO is related to the following entities: Children’s Hospital of Eastern Ontario Foundation,
Children’s Hospital of Eastern Ontario Research Institute Inc., CHEO School Authority,
Eastern Ontario Regional Laboratory Association Inc. and Ottawa Regional Hospital Linen
Services Inc. by virtue of representation on their Boards or other forms of influence. CHEO
does not have control of these entities and the net assets and results of operations of these
entities are not included in CHEO's financial statements. In addition to the related party
transactions disclosed elsewhere in these financial statements, CHEO has entered into the
following transactions with these entities:
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Children’s Hospital of Eastern Ontario Foundation (the “Foundation”)

During the year, CHEO recorded total contributions from the Foundation in the amount of
$23,948,223 (2025 - $20,615,079) allocated as follows: operating contributions of
$6,265,173 (2025 - $8,258,920), capital contributions of $17,555,275 (2025 - $12,064,469)
and other special purpose funds of $127,775 (2025 - $291,690). Special purpose funds are
not included as a revenue or an expense to CHEO. The Foundation is a tax-exempt
charitable entity created without share capital under the laws of Ontario.

Children’s Hospital of Eastern Ontario Research Institute Inc. (the “Institute”)

CHEO provides administrative services, including financial accounting, human resources,
material management and information services, to the Institute for a total annual fee of
$396,000 (2025 - $396,000). Where applicable, costs initially paid by CHEO are billed back
to the Institute on a cost recovery basis. During the year, CHEO provided funds to the
Institute in the amount of $301,300 (2025 - $301,300) as a contribution towards operating
costs. The Institute is a tax-exempt charitable entity created without share capital under the
Canada Not-for-Profit Corporations Act.

CHEO School Authority (the “School Authority”)

CHEO provides administrative services, including financial accounting, material
management, information services and environmental services, to the School Authority for
a total annual fee of $418,408 (2025 - $412,763). All operating and capital expenses of the
School Authority are initially paid by CHEO and subsequently billed back on a cost
recovery basis. The School Authority is a tax-exempt organization created without share
capital under the Education Act.

Eastern Ontario Regional Laboratory Association Inc. (“EORLA”)

CHEO is a founding member of EORLA which was established to provide specialized
laboratory services to the sixteen member hospitals on a cost-of-service basis. EORLA is a
tax-exempt not-for-profit organization incorporated without share capital under the Ontario
Business Corporations Act. Effective April 1, 2012 CHEO entered into a formal
arrangement with EORLA to transfer all laboratory operations (except Genetics) to EORLA.
All existing laboratory equipment remains the property of CHEO and will be leased to
EORLA at no charge. New equipment will be acquired directly by EORLA as the need
arises. As at March 31, 2026, CHEO had an economic interest of $1,902,962 (2025 -
$1,952,099) of total net assets of $24,507,671 (2025 - $24,920,285). During the year,
CHEO incurred expenses of $11,224,496 (2025 - $10,727,180) for laboratory services
provided by EORLA.

Ottawa Regional Hospital Linen Services Inc. (“ORHLS”)

CHEO is a founding member of ORHLS which was established to provide laundry services
for the member hospitals on a cost-of-service basis. ORHLS is incorporated without share
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capital under the Ontario Business Corporations Act and is a not-for-profit organization
under the Income Tax Act (Canada) and as such is exempt from income taxes. As at March
31, 2026, CHEO had an economic interest of $2,337,128 (2025 - $2,117,455) of total net
assets of $28,629,478 (2025 - $26,225,678). For the year ended March 31, 2026, CHEO
incurred expenses of $1,666,349 (2025 - $1,652,170) for laundry services provided by
ORHLS.

18.Financial instruments:

The fair value of CHEO's amounts receivable, accounts payable and accrued liabilities
approximates cost due to their short-term nature. The fair value of investments is described
in note 6 and the fair value of derivative financial instruments (interest rate swaps) is
described in note 12.

The following table presents the investments and interest rate swaps recorded at fair value
in the statement of financial position, classified using the fair value hierarchy described
above:

2026

Description Level 1 Level 2 Level 3 Total
Short-term investments $1,796 $0 $0 $1,796
Provincial bonds 0 11,494 0 11,494
Corporate bonds 0 23,881 0 23,881
Interest rate swaps 0 (440) 0 (440)
Total $1,796 $34,935 $0 $36,731
Description 2025
Level 1 Level 2 Level 3 Total

Short-term investments $547 $0 $0 $547
Provincial bonds 0 1,605 0 1,605
Corporate bonds 0 24,272 0 24,272
Interest rate swaps 0 (1,402) 0 (1,402)
Total $547 $24,475 $0 $25,022

Financial risk factors:

CHEQ'’s activities expose it to a variety of financial risks: market risk (including interest rate,
currency (foreign exchange), and other price risks), credit risk and liquidity risk.
Investments are held for liquidity purposes, or for longer terms, to achieve the highest
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possible rate of return consistent with the investment policies approved by the Board of
Directors.

(a) Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. CHEO is exposed to this risk relating to its cash and
amounts receivable. CHEO holds its cash accounts with federally regulated chartered
banks who are insured by the Canadian Deposit Insurance Corporation.

CHEQO's receivables are with governments, government funding agencies, patients and
corporate entities. CHEO believes that these receivables do not have significant credit
risk in excess of allowances for doubtful accounts that have been established.

(b) Liquidity risk:

Liquidity risk is the risk that CHEO will be unable to fulfill its obligations on a timely basis
or at a reasonable cost. CHEO mitigates this risk by closely monitoring cash activity and
anticipated inflows and outflows. Investments held by CHEO can be readily liquidated if
unexpected cash requirements arise.

CHEO has reported deficits in each of the last two years, including the current year.
Management has identified that the primary factor contributing to these recurring
operating losses is the net impact of amortization of deferred contributions for buildings
and amortization of buildings. As a result of these losses, CHEO has incurred a
reduction in its working capital and net asset position.

For the year ended March 31, 2027, CHEO has approved a balanced operating budget
with consideration for the net impact of amortization of deferred contributions for
buildings and amortization of buildings. The ability to successfully deliver on this budget
is contingent on sufficient and timely funding from the Ministry of Health and Ontario
Health, as well as their prompt approval of balancing plans established under the
Hospital Sector Stabilization Plan. As a result, CHEO has an increased level of reliance
on the Ministry of Health and Ontario Health to assist in meeting its obligations on a
timely basis.

Accounts payable and accrued liabilities are generally due within 30 days of receipt of
an invoice.

(c) Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of market factors. Market factors include three types of risk: interest
rate risk, currency risk and other price risk.

(i) Interest rate risk:

Interest rate risk is the potential for financial loss caused by fluctuations in fair
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value or future cash flows of financial instruments because of changes in market
interest rates. CHEO is exposed to this risk through its term debt and demand
loan.

CHEO mitigates interest rate risk on certain of its debt through derivative
financial instruments (interest rate swaps) that exchange the variable rate
inherent in the term debt for a fixed rate (see note 12). Therefore, fluctuations in
market interest rates would not impact future cash flows and operations relating
to the term debt.

(i) Currency and other price risk:

CHEO believes it is not subject to significant foreign currency or other price risks
arising from its financial instruments.

CHEQO's financial risks have increased during the year due to rising interest rates,
inflation and market fluctuations. Management believes that these financial risks are
appropriately mitigated and do not pose significant risk to CHEQO’s operations. There
have been no significant changes in the policies, procedures, and methods used to
manage these risks in the year.

19.Net change in non-cash operating working capital:

Description 2026 2025
Amounts receivable $(99,086) $(76,510)
Due to/from related parties 274 (8,196)
Inventories (101) (551)
Prepaid expenses (1,947) (553)
Accounts payable and accrued liabilities 85,107 67,816
Net change in non-cash operating working capital $(15,753) $(17,994)

20. Public Private Partnership:

On November 7, 2022, CHEO entered into an Infrastructure Project Agreement (“IPA”)
with the Ministry of Children, Community and Social Services which outlined the financial
assistance to be provided by the Province of Ontario for a proposed Public Private
Partnership (“P3”) project. The IPA was amended on September 11, 2023 to reflect the
total project cost following award of the P3 contract. CHEO Foundation has committed to
funding the entire local share of the project.

On September 28, 2023, CHEO entered into a fixed price Project Agreement with EllisDon
Infrastructure OCH Inc. (“Project Co.”) to build a life-changing, integrated treatment centre
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for children and teenagers presenting with complex medical, physical, behavioural or
mental health needs (“Integrated Treatment Centre”). The project, which also includes the
construction of an adjacent parking structure, will be delivered under Ontario’s P3 model
as a Design-Build-Finance (“DBF”) project. Under the Project Agreement, Project Co. will

receive three payments to pay off their design, construction and construction financing
costs.

The amounts recorded in relation to the Integrated Treatment Centre project are disclosed
in the applicable notes to the financial statements.

21.Comparative information:

Certain comparative information has been reclassified to conform with the financial
statement presentation adopted in the current year.
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Schedule A - Other funded programs
Year ended March 31, 2026, with comparative information for 2025
(Tabular amounts in thousands of dollars)

2026 2026 2026 2025 2025 2025
Description Revenue Expenses Net Revenue Expenses Net
Ministry of Health/Ontario Health
Programs
Children’s Mental Health (“CMH”) $13,853 $14,298 $(445) $13,930 $14,288 $(358)
Home Care — Ontario Health
Managed (“HC-OH”) 25,372 25,814 (442) 25,238 25,517 (279)
Community Support Services (“CSS”) 13 13 0 50 50 0
Child and Youth Mental Health
(“CYMH”) 12,623 13,247 (624) 12,436 13,059 (623)
Clinical Education 1,264 1,264 0 1,264 1,264 0
ECHO Ontario Child and Youth
Mental Health 548 574 (26) 549 574 (25)
Municipal Taxes 17 17 0 17 17 0
Special Drug Program 3,063 3,063 0 2,680 2,680 0
Undistributed Prior Period
Extraordinary Expenses 0 0 0 0 27 (27)

Total Ministry of Health/Ontario
Health Programs 56,753 58,290 (1,537) 56,164 57,476 (1,312)
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2026 2026 2026 2025 2025 2025
Description Revenue Expenses Net Revenue Expenses Net
MCCSS Programs
East region:
Adults’ DS Community Support Services $252 $274 $(22) $706 $717 $(11)
Autism 131 201 (70) 131 134 (3)
Children’s DS Community Support Services 2,788 2,936 (148) 2,788 2,893 (105)
Children’s Rehabilitation Services 23,159 24,189 (1,030) 23,159 24,189 (1,030)
Coordinated Service Planning 1,469 1,511 (42) 1,358 1,400 (42)
Connections for Students 1,277 1,362 (85) 1,278 1,349 (71)
Early Intervention 999 1,053 (54) 999 1,015 (16)
OAP — ASD Diagnostic Hubs 2,851 2,894 (43) 2,851 2,885 (34)
OAP — Caregiver-mediated Early Years 1,254 1,318 (64) 1,254 1,271 (17)
OAP — Foundational Family Services 1,187 1,243 (56) 1,187 1,202 (15)
OAP - Urgent Response Services 6,809 7,055 (246) 6,809 6,868 (59)
Respite Services 427 439 (12) 427 434 (7)
Integration and Program Effectiveness Branch:
Early Intervention 15,761 15,770 (9) 8,281 8,284 (3)
Healthy Child Development 109 109 0 109 109 0
Total MCCSS Programs 58,473 60,354 (1,881) 51,337 52,750 (1,413)
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2026 2026 2026 2025 2025 2025
Description Revenue Expenses Net Revenue Expenses Net
Other programs:
Federally funded:
Canadian Hospitals Injury Reporting
and Prevention Program — PSPC $130 $141 $(11) $142 $153 $(11)
Inuit Child First Initiative — ISC 124 124 0 147 147 0
Infection Prevention and Control —
ISC 7 7 0 3 3 0
Substance Use and Addictions
Program — HC 1,055 1,055 0 99 99 0
National Newcomer Navigator
Program — IRCC 0 0 0 1,613 1,626 (13)
National Newcomer Navigator
Program — PHAC 25 25 0 0 0 0
CHEO Preschool — City of Ottawa 597 638 (41) 145 153 (8)
Special Needs Resourcing — City of
Ottawa 527 560 (33) 857 916 (59)
CAN Health Projects — CAN Health
Network 20 20 0 96 96 0

Subtotal other programs 2,485 2,570 (85) 3,102 3,193 (91)
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2026 2026 2026 2025 2025 2025
Description Revenue Expenses Net Revenue Expenses Net
Maternal Newborn Regional
Program — Ontario Health and
Partner Hospitals Funded $1,104 $1,168 $(64) $969 $969 $0
Preschool SLP — Pinecrest
Queensway 1,949 2,099 (150) 2,221 2,243 (22)
Complex Care for Kids Ontario —
PCMCH 1,113 1,154 (41) 1,113 1,154 (41)
Ontario Paediatric Diabetes Registry
- PCMCH 15 15 0 29 29 0
Kids Come First — Linguistic Protocol
— Société Santé en Francais Inc. 390 390 0 152 152 0
Undistributed Prior Period
Extraordinary Expenses 0 0 0 0 38 (38)
Total other programs 7,056 7,396 (340) 7,586 7,778 (192)
Total all programs $122,282 $126,040 $(3,758) $115,087 $118,004 $(2,917)
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